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LUTHER SPEIGHT & COMPANY, LLC

Certified ‘Public Acéounpants and C&nsq’ftan&

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Capltol City Family Health Center, Inc.

Report on the Financial Statements

We have audited the, accompanying financial statements of Cap1tol City Family Health: Center‘
Inc. (ainonprofit. organization), whmh comprise:the staternent of net-position as of Decemiber:31,
2013, and the related statements of activities, functional expenses, and-cash flows for:the year
‘thén ended, and the related notes to-the- financial statements.

Management’ ‘Responsibility for the Financial Statements

'Management is responsible for'the preparation and fair presentation of: these’ ﬁnanclal statements
in accordance with accounting principleés generally accepted in.the ‘United States.of Amenca., this
includes: the deslgn, implementation, and mainteniance of internal contré! ‘relevant to the

[preparation and fair presentatxon of financial. statendents that are. ﬁ:ee from, maienal m1sstatemcmt,,
‘whether dus to fraid or erior. .

Auditor’s 'Raspom'xbtlzty

Our responsibility:is t6 express an opinion-on thése financial statéments ‘based on ‘our-audit. We
conducted our audit in accordance with .auditing standards geneml]y accepted in the Uiited.
States of America and the. standards applicable to financial -audits -contained in Government.
Audttmg Standards, issued by the Comptroller General of the United -States. Those. standards
require: that we plan. and perfomn the audit to--obtdin reasonable assurance about’ whether the .
financial statements are free from material: misstatement.

An audit involves performing procedures to obtain audit ¢vidence about the ‘amounts- and
disclosures' in the financial :statements. The. procedures :selected depend on the auditor’s
judgment, incliuding the assessment of the. fisks of material misstatement of the financial
statements, whether due to:fraud’or etror. In making those risk:assessments, the-auditor considers
internal control relevant to the entity’s preparation and. fair pr&sentauon of the financial
stateménts in order to de31gn audit- procedures that are- approptiate in the ¢ircuiistiances; butnot
for the purpose of expressing an opmlon on the effectiveness.of-the entity’s’internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the- -appropriateness
of accounting policies used-and the:reasonableness of significant accouriting: estimates'madé:by
management, as well as evaluatmg the overall presentauon of the financial statements.

We believe'that the audit evidence we have obtairied is sufficient and appropriate to provide a
basis for our audit opinion.

New Orleans Office::1100 Poydras Street, Suite 1225 - New Orleans, LA'70163 Phone: (504)‘561-8600 « Fax (304) 561-8800
Baton:Rouge Office: 2900 Westfork Drive, Suite 401 - Baton Rouge, LA 70827 - Phone: (225) 275:9100 - Fax {225) 275-9300




‘Continued,

Opinion

In our opinion, the financial statements referred to.above. present fairly, in all material respects,
‘the financial posmon of Capitol City Farmly Health Center,.Inc., as:of December 31, 2013, and

the changes in its net assets and its cash flows for the year thu ended in accordance ‘with
accounting principles: generally'accepted in the United Siates‘of America.

Other Matters

-Other Information

- Our-audit'was conductéd-for the-pirpose: of formmg an opinion on the financial statements as a
whole. The accompanying schedule-of expenditures of fedetal awards, as required by ‘Office of
Management and Budget: Cn'cular A-133, Audits; of States; Local Gavemments, .and Non-Proﬁt'
‘Organizations, is presented for purposes of additionalanalysis and is not a required part of the
finanicial statemeiits. Siich: mformatron is the- responsrbrhty of management and:was:derived from
and relates directly to the l.mderlymg accounting and other récords used to prepare the-financial
‘statements: The information has, been-subjected .to- the. auditing: procedures apphed in the audit of
the financial statéments and certain additional procedures; including comparing:and. reconciling
such information - dlrectly to the Lmderlymg accounting and. othef records -used to- prepare .the:
‘ﬁnanclal statemeénts of to the.financial statements theriselves;.and other additional procedures in
‘accordance: with auditing: standards generally accepted in the United Statés of Amenca. Insour

_ opinion, the information i is “falirly stated, in all matérial respects,in relation to the ﬁnancxal
-statements:as a-whole.

‘Ottier; Réporting: Requli'éd by Government Auditing Standards

Iri'accordance with: Govemment Auditing Standards, we-have also issued our report:dated.June
25,2014, ‘on our consrderatron of the Orgamzauon § initernal contro] over finanéial téporting and
-on our tests. of its comphance with' certain. provisions of laws,. regu.latlons, contracts, and grant
.agreements: and other matters. The: purpose:of that report is'to describe thie scope of our testing of
internal control over finéncial reporting and compliance:and the results of that. testing,.and not to;
provide.an .opinion on intemal-conitrol over financial report.mg or on compliance. That réport is
an integral part of an .audit performed in -accordance with: Goverriment Auditing Standards in
con31dermg the: Orgamzatxon $'internal control.over financial reporting and compliance.

This teport is interided solely for the use of the audit: committee, management of the:
Orgamzat:on and others.in'a position- .of govémance and is not- intefided to be and:should not be
used by anyone other than these specified parties. In accordarice withi. Louisiana- Revised Statue
24:513, thisireport is. drstnbuted by the Legislative Auditor as:a public dociiment.

‘Luther: Spelght & C ompany CPAs
New Orleans, Louisiana
June 25, 2014




CAPITOL CITY, FAMILY.HEALTH CENTER, INC
Statement of Net Position
For the Year Ended December 31,2013

ASSETS.

:Current Assets
Cash and Cash Equivalents
Accounts Receivable -Trade, net
Grants and Contracts Receivable
Prepaid expenses
Total Current Assets

‘Land

Building

‘Construction in Progress

Furniiture and equipment.

Less ‘Accumulated Depreciation.
‘Net Fixed' Assets

“TOTAL ASSETS;

LIABTLITIES & NET'POSITION

Ciirrent Liabilities v
" Accounts Payable
'Payroll taxes payable and accrued
Acérued Annual-Léeave
Deferre'& Revenue
Line of credit payable
Notes Payable Current (See Note)
Total Cwrent Liabilities

Long-Term Liabilities
" Notes Payables (See' Note)
Total'Long-Term Liabilities
‘TOTAL LIABILITIES:

"Net:Position:
'Permenantly Restricted
Total 'Net Position

TOTAL LIABILITIES AND NET POSITION

The accompanying notes are an integral part-of these financial statements

66,314
156,138
219,971

31,737

474,160

498,345,
7,743,969

1,923,248
(2:063,309).

8:102,253 |

8i576,413

290,775
20,079
62,369

106,864

269,649
53,747

803,483

2,396,455

2,396,455

3,199,938

5,376,475

5,376,475

8,576,413




CAPITOL CITY FAMILY HEALTH CENTER, ING

. Statement of Activities _
Forthe Year.Ended Décember 31, 2013.

SUPPORT AND REVENUES

Support:
*.Grants and-contracts
Total Support

Revenue: !
‘Health care'services, net’ of chanty bad debts'and contractijal
adjustments _
‘Other Tncome; ‘ A
Total Revenue :

. TOTAL:SUPPORT AND'REVENUE.
EXPENSES
‘Health care:services.
Community:services
Total }Pr,ég'i‘dl.i.lsS’erVi_ces,’
Supportmg Services'

: Management -and géneral CT
Total Suppomng Semces

IOTAL;EXPEN__SES
Change in Net Position'
'NET POSITION, BEGINNING OF YEAR:

NET POSITION, END:OF YEAR

3,560,322

3,560,322,

'2 408; 559

- 818,184.

3,226,743

6,787,065

5.5 068 406

510,982:

5,579,388,

1,682,122,

1,682,122

761,510

(474,445)

5,850,920

5:376;475.

The accompanying notes are an integral part of these financial statements
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CAPITOL CITY FAMILY HEALTH CENTER, INC
Statement of Cash Flows
For the Year Ended December31, 2013

Cash Flows:from Operating Activities

Change:in Net Position $  (474.445)
Depreciation Expense 259,599
Accoimis Receivable, net . 50,532
‘Grants Recejvable 63,810
iPrepald Expenses (8, 398)
Accounts Payable 3913
‘Salaries Payable (149,076)
‘Payroll taxes:payable and accrued 20,079
Deferred Revenue 104,038
Accried Annual Leave 7,881
Net-Cash Provided by Operating Activities (122,067)
Cash Flows from Tavesting Activities _
\ -Acquisition of Fixed Assets (704;734)
Net Cash Provided by Investing Activities (704,734
CashiFlows: fmm Fmancmg Activities
Prmmpal change in‘Short-and Long:Term Notes' Payable 3035 814.
Proceeds from: ‘Line of Credit 72
Net Cash Prowded by*Fmancmg Actmnes 303;886.
Net.ilric_rease-(De‘é,reaise:_)tiﬂica,s.h' ‘ (522.915).
Cash, Beginiing of Year 589,229
Cash; End of Year $ 66314

The accompanying notes are an integral part of these financial statements
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Personnel
Fringe Benefits-
Rent
Comtmrcanon
Uﬁlmw
r-Secunty
Taxes - Pmpu-ty
Insurance.
l..aboratory
Inm Expense
rAdvemsmg
}Bad Debt
-Bank chargw
‘Board meenngs
Continuing Ediscation.
Dues & subscnptmns
Donation
‘Ljcense, Tax and Fees
.O}h"a'
iPrinting
4 Accounung & l.zga]
“Patient education
“Contractual
"Meals-and Entertainment
Rent-eqmpment
:Repaus
Staff-recruitment
§Supplm
Travel
‘Wastc Service.
3408 Program

Total Expenses before depreciation:

Depreciation
Total Expenses

.CAPITOL CITY FAMILY HEALTH CENTER, INC'
Schedule of Functional Expenses

For the Year Ended Decémber 31, 2013

Total
Heslth Care  Community. Program. Management Total,
Services Services. Services. . and General- ‘Expenses

$2,749860 $ 359231  $3;109091 § 962229 § 4071320
428,783 65,652 494,435 198,771 693,206
5,969 14,098 20,067 3,945 24,012
32;140 6314 38,454 26,730 65,184.
61,129 2,230 63,359- 14,551 77,910,
42,99 321 42,996 8,053 -51,049
23,562 - 5316 5,316
33,617 2,588 36,205 12,798 49,003
260:161 1,994 262,155 101 262,256
95,050 8,806 103,856 35774 139,630
15,969 1,477 17,446 5,862 23,308

: - 77.647. 77647

.6;.073 528: 6,601 6369 12,970

87 - 87 589 i676 .

- - - 6,030 6,030

8,745 m 9462 7,017 16,479

- - 1875 1,875

13,573. 1,182 14,760 6314 21,074
14369 1,259 15,628 (538) 15:090
2470 705 3,175 33 3,208
19,688 1,030 20,718, 8,198 28,916
908 . 908! 908,
148439 2,208 150,647 99,534 250,181
436 16 - 452 - 1,038 '1,490°
-31,058 4,229 35,287 20,607 55,394
132,817 13714 146,531 66:177. 212,708
3,570 3,570 2,483 - 6,053
580,516 6,695 587211 22,791 610,002
10311 . 10,311 11,613 21,924
:20,295 412 20,707 2,342 23,049°
145;702 - 145,702 2,973 . 148,675
4,888,298 495,406 5,383,704 1,617,222 7,000,926
180108 15,576 195,684 .64:900 260,584
$: 5068406 S 510982  $5579388 § 168212 § 7261510

The accompanying riotes are an integrat part of these finaricial statements
. 6




CAPITOL CITY FAMILY HEALTH CENTER,INC.
Notes to Financial Statements
December 31,2013

NOTE 1 - ABOUT THE ORGANIZATION

Capitol -City Family Health Center, Inc. (CCFHC), a non-profit corporation;, was incorporated in
the State:of Louisiana as.of December 8, 1997. The primary purpose-of the Corporation is to
deliver primary health services't6 individiials:and families:

The fiscal yéar of CCFHC.isJanuary 1 to December31.
NOTE 2'- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

D:

Basis of Accounting'— The financial statements of Capitol City. Famlly ‘Health ‘Center,
Inc., are pmmted on the accrual basis of accounting.

Basis-of Presentation — 'I’hg:organi'zation is required ‘to ~réport.’info:méﬁon regarding its
finanicial position and activitiés according to three classes of net position: unrestricted net

position; temporarily ‘restricted net-position, and permanently restricted net position.

There.aré no:tempdrarily restricted or permanently restricted niet position.

Cash and -Cash Equivalerits — For purposes of the statement of cashflows, cash

equivalents include time deposits; certificates of deposit, and all- highly liquid debt
instruméfits with original ‘inaturities of three months or less-that ‘are not restricted for
specific purposes. -

Donated Property and @mgmen = Donations,of property and équipment are recorded as
support at théir estimated fair value:at-the date;of donation. ‘Such donationsare- reported

as' unrestricted support -unless' the donor has restricted. the ‘donated. asset to:a specific

putpose. Assets donated with explicit testrictions regarding-their-use and contributions,of
cash that must be used fo acquire property and -equipment are reported as restricted
suppott.. Absent donor. stipulations regardmg how long those. donated assets ust be

‘maintained, the Organization reports expu'anon_s,of donor restrictionis when thedonated

or acquired assets are placed in service as. instructed by the donor. The Organization
reclassifies temporarily restricted net:position assets to unrestricted het _position;assets at
that:time. There:i$ no-donated property or equiipment.




CAPITOL CITY FAMILY HEALTH CENTER, INC.
Notes to Financial Statements
December 31,2013

Continued,

G.

Donated Services:— Donated services are recognized as-contributions in accordance with
FASB Accounting Standards-Codification 958 (formerly SFAS No. 116),. Accounting for
Contributions Received and -Contribuitions Made, if the services (a) create or 'enhance
nonfinancial assets or. (b) require-specialized. skills, are- .performed by people-with. those
skill, and would otherwise be purchased by the Center. The Organization has' not
recognized donated services as thefe is no ineans to objectively-value:such as services

E ‘Expense Allocation — The cost ‘of providing various programs and-other activities have
‘been summarized on-a functional basis in the Statement of Activities.and in the Statement

of Functional- Expenses: Accordingly, certain costs havé.'been allocated among the
prograris.and supporting;services benefited.

Fitnd Accounting - Thé:accounts of-thie:Organization: are maintdined in-accordance- with‘

‘the prmc1p1es of fund accounting. Under fund-accounting, resoufces: for. various purposes.
 are classified for accounting:and. reporting purposes irito funds éstablished according to

thelr nature and purpose: Separate accounts are mamtamed for each fund; however, i in the

Cmemed into’ fm;d gmups

Property .and’ Equipment: ~ Ptoperty and eqmpment are carried'at cost or; if donatéd, at

'the approxmxate fair value at the: date of donatlon Acqmsmons in’ excess of $500 are

Iives.t‘a;l‘ging from 'S'to 40-"y'ea'rs.

The Federal Governmetit has a reversionary interest in property purchased with federal
funds. Its disposition, as:Well as any disposition proceeds.is subject to federal regulations.
Thé use 6f assets purchased with. federal funds is limited to the purpose intended by the
funding source: ‘ -




CAPITOL CITY FAMILY HEALTH CENTER, INC.
Notes to Financial Statements:
Décembet 31,2013
Continued,

I Restricted and Unrestricted Revenie and Support — Support that is restricted by the-donor
is reported as.an increase in unrestrictéd net position if the restriction expires in.the
ieporting period in which-the:support is: recognized, All othér doror-restricted support is
reported:as an increase in temporarily of perinanently restricted net positiori; depending
on the nature of the restriction. When a restriction expires(that is, when a stipulated time
festriction ends or purpose restriction is accomphshed), temporarily restricted. net
position are reclassified-to unrestricted net ‘position and: reported in. the Statement of
Activities as ‘Assets released from restrictions. Federal ,grant awards are classified as
-réfundable advances until: expended for the purposes of the grants since they are

* conditional promises to, give.

1. Employees’ Annual Leave - CCFHC charges annual leave earned by employees whlch
has not been used by thefn at the end of a'period to the period that the leave:i 15 earned._

K.  Estimatés — Thé presentation. of ‘financial statements in conformity with generally
accepted accounting principles requires, management.to.make estimates and; assumptions
that affect certain, reported amounts-and disclosures. Accordmgly, actual results could
differ from those estimates.

L. Patient Service Fees — Revenue for:services rendered to patients.are récorded at standard
rates established by the. Organization. The difference between standard rates and the
-amounts-collected from thlrd-party payors-and patients, qualifying-as Poverty, Patlents is-
.charged as'an‘adjustient to gross revenues.

‘M..  Reclassifications — Ceitain amounts in the pnor year financial .statements: have been

reclassified for oomparanve purposes to conform w1th the presentation in the current year
financial staternerits.

Nom-pmcmsmsmmm

The following methods were used by the Center in estimating its fair value. disclosures. for-
‘financial instruments:

Cash and -cash e;qulvalents the carrying amounts - reported in the:statement-of financial position
approximate fair values because of the short' maturities of thosé instrurnents.




CAPITOL CITY FAMILY‘HEALTH CENTER, INC.
Notes to Finaficial Statements
December 31,2013
Continued,

NOTE 4~ CONCENTRATIONS OF CREDIT' RISK FROM DEPOSITS IN EXCBSS
‘OF INSURED'LIMITS ‘

The Organization faiftains its..cash balances in two (2) financial institutions located in
Louisiana. The balances are insured’ by the Federal Depos:t Insurance -Corporation up' to
$250,000. At December 31, , 2013 the Organization did.not have any uninsured balances:

NOTE'S — PATIENT RECEIVABLES.
The amount of net patient care receivablés.at Décember 31, 2013 was $206,670. Management’s
opinion is the collectability of the. accounts-réceivable from patients will be-in:the amount as

shown in the statement of ﬁnanc1a1 position.. Accordingly, no provxs:ons for uncollectable
balances are recorded.

NOTE:6 —FIXED ASSETS

The following is a:summary:schedule of fixed assets and related accumulated depreciation
carried iivithe general property.find. .

Land. $ 498345
Building 7,743,969
:Construction in'Progress 0
Furniture.and equipment 1,923,248
Less -Accumillated Depreciation A (2,063;309)

Total Fixed Assets. § '8,102;253

NOTE 7 — CORPORATE INCOME TAXES:

The:Organization is' exempt: from corporate Federal income taxes under Section 501(c)(3).of the
Internal Revenue Code and from Louisiana income taxes. Therefore; no provision: has been made
for.Federal or State corporate income:taxes in the accompanying: ‘financial statements.
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CAPITOL CITY FAM]LY HE‘.AL’I'H CENTER, INC.
Notes to Fmanclal Statements
‘December 31, 2013
Continued,

NOTE 8- RETIREMENT PLAN.

The Cériter. has:a Section-403(b) plan-for.all: eligible employees. To be. eligible, an employee must be employed with
the Orgamzatlon for at least one year and must be at least elghteen years of age. For.the year ended December-31,
2013;. the ‘plan was properly funded. Personnél retirement expense recognized was $29,941 for the yéar ended
Decernber 31; 2013, along with $2, 499 403(b) service fees.

NOTE'9'- ANNUAL LEAVE.

'ffhé cost of 'employee’s tiniiséd annual leave:at December 31,:2013:in the:amount: of $53,288 is.included"in the
financial statements. See Note 2.J.

NOTE 10 ~NOTES PAYABLE

Mortgage notes payable’ consist: of anote. payablc to' Hancock Bank of Lomsmna, interest stated‘at 5.2% fixed.
Monthly. installinéits are payable totalmg $9 621 which includes principal and. interest. The note mamres ‘December. .
275 2016;'secured by real:estate.

N

Amortization of the riotes payable are as folloyis:

2014 83,747
2015 56,651
2016 . 1,084,470"
“Totals 1,294,057

In additionto the pérmanent mortgage above, the Orgammnon has-outstanding linés of credit facllmes in connection

“with'the’conistruction finan¢ing. “The O tion anhcnpates these lines of credit convertu:lg in'the futirre to
permanent financing with related amomzauons of pnn(npal. As of December 31,2013 the Orgariization paid’
‘interest-only” monthly payments: The details'are as:follows:

~Total
Financing Outstanding - Interest” ‘Maturity- .
‘Available ~Balance . _Rate Date . _Finaricing Purpose
$ 1,400,000 $ 1,198,906 5.20% 12/27/2016  Moftgage Loan
410,000 405,035- 425% 12/31/2014. . PermanentLine of Credit
869,202 846,261 3.75% 10/11/2018  Permanent Line of Credit

$ 2450202

11




CAPITOL CITY FAMILY HEALTH. CENTER, INC.
" Notesito Financial Statéments-

i December 31, 2013

Continued,

NOTE 11 - LINES:OF CREDIT

-Cap1tol City Family Health'Center, Inc. has in place:a line of credit agreement for-the purpose: of
workmg capital with Hancock Bark recorded at $269,649. The line of credit has’ variableinterest
rates based on.an indépendent indéx as published by the Wall Street‘Jqumal as:its prime-interest
rate; with a minimur raté.of 4%. .

NOTE 12 - LITIGATION. p

Capitol. City Family Health Center, Inc. maintains general liability, property, managed care
Aprofessumal habmty, ditéctors and officers and other insurance Coveragé in amounts
management .considers to be adequate. The company reqmreswontrachng health care providers
‘to maintain ‘malpractice inSufance -coverage in amiourits. customary in'the. industry.

In the ordmary course:of'its: busmess, Capxtol Clty Famﬂy Health: Center, Ine:is a paity to clmms,
and legal actions by enrollees, ptovxders and .others.. After consulting with legal ¢ounsel, the
Company: is of the opinion that any liability that may ultimately be-incurred as a result of these.
claims;, legal actions, audits. or investigations will not’have a materialadverse efféct-on :the
ﬁnanc:al posmon or results of operations of ' Capltol City, Fainily: Health Center, Inc.. AS:of
Decemiber 31, 2013 management was not aware of any pending lmgatxons claims -or .
assessmients..

NOTE 13+ ADVERTISING

‘Capitol Clty Family. Health Center, Inc. uses advertising to promote’its program: the:communities
it servés. The production’ €osts of. advemsmg are expensed as incurred: During-the year ended
December'31, 2013 advertising cost totaled $23,307.

NOTE 14 - CONCENTRATION OF CONTRIBUTIONS'OR GRANTS ‘

Approx:mately 28% of the Orgammtlon s funding is provided.by direct. grants from the U. S.
Department of Health anid Human' Services

NOTE 15 - GRANT:-BALANCES. AND GRANT CONDITIONS

‘The Organization has responsibility for expending grant fiinds in accordance with. specified.
instructions ‘from its fiinding sources. ‘Any deficits resulting from over expenditures and/or
'qu&enoned costs'are the:responsibility of the Organization.

12




CAPITOL CITY FAMILY HEALTH CENTER, INC.
Notes to Financial Statements
December 31, 2013

Continued;

Any unéxpended grant funds at the end of the grant period'may be refundable or carried over to
the following period at the-discretion of the funding sources..

Notwithstanding the-audits by-independent certified-public accountants, all costs:include in:this
| réport rémain subject to audit by the agencies providing financial support- ‘within the limits of the
‘Single Audit Act of 1996, as amended. The: determination as‘to whether costs will be:allowabié
or unallowable undér the grants will be made by representatives of the: funding ‘sources. having
.authority to:make and-enforce contracts:

- NOTE 16 — DEFERRED REVENUES

The Center-records grant-awards accounted for, as exchange-transactions asrefundable advances
_ until related services are performed,. at which time théy aré recognized. as' revenue. Deferred
revenues were recorded at $106,684 as of December 31,:2013.

NOTE 17:- NEW ACCOUNTING PRONOUNCEMENTS

In July 2011, the FASB issued ASU 2001-01, Health Care Entities: Presentation and. Disclosure
of Patient Service Revenue, Provisions for Bad Debts, and the Allowanée. for Doubtful Accounts
for Cértain Health Care Entities. This' ASU will change the ‘Organization’s presentation of the
provision 'for tncollectable accoiints in the. consolidated. statemients of ‘opérations from an
6Peraﬁn8;exp¢nse'io -a.deduction from net patient. service revenue: It also expands- disclosures
regarding policies for récognizing revenile, assessing contra:revenue lirie itéms, and activity‘in
the: allowance for uncollectible-accounts. The Orgamzanon adopted this ASU in-calendar year
2012.




CAPITOL CITY FAMILY HEALTH CENTER, INC.
Notes to Financial Statements
December 31, 2013
Continued,

NOTE.18- SUBSEQUENT EVENTS

‘Subsequent ‘everits. have béen evaluatéd through June 30, 2014, which represents the- date the
financial statements were available to:be-issued. Subsequent events-afier that date have not been
evaluated.

14




CAPTIOL CITY FAMILY HEALTH CENTER, INC.
Schedule of Health Care Services Expenses:
For the Year Ended Decemiber 31, 2013

Total

HHS Ryan Health Care

Expenses- Section 330 White Services
Personnel _ $ 2304454 $ 4451406  $ 2,749,360
‘Fringe Benefits 367,432 61,351 428,783
Rent 5,604 365 5,969
‘Commuriication 29,745 2,395 32,140
Utilities 56,526 4,603 61,129
Security 39,185 3811 42,996
‘Taxes - Property. 22,048 1,514 23,562
Insurance 31,808 1,809 . 33,617
Laboratory 131,785 . 128,376 260;161
Interest Expense ' 86,952 8,008 95,050
Advertising 14,471 1,498: 15,969
‘Bank-charges 5,809 264, 6,073
"Board meetings , 87 - 87
Dues & subscriptions . 8,387 358 8745
License; Tax and Feés 13,578 - 13,578
Other 14,369 - 14,369
Printing 2,101 369 2,470
Accounting'& Legal 19,688 - 19,688
Patient education 908 ' - 908
Contractual 135,144 13,295 148,439
Meals and Entertainment 436 .- 436
'Rent-equipment 31,058 31,058
Repairs : - 131,225 1,592 132,817
‘Staff recruitment ' 3,570. - 3.570
:Supplies 143,968, 436,548 580,516
‘Travel 10,311 C 10,311
Waste service : 20,295 - 20,295
.340B Program - 145702 145,702
Total Expenses before depreciation. 3,630,944 1,257,354 4,888,298
Depreciation 172,320 7,788 180,108
Total Expenses . $ 3,803,264 $ 1265142 $ 5068406

See accompanying notes to the financial statements
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CAPITOL CITY FAMILY HEALTH CENTER, INC.
‘Schedule of Community Services Expenses
For the Year Ended December 31,2013

Total

Community
Expenses Services
Personnel $ 359231
Fringe' Benefits 65652
Rent 14,098
Communication 6314
Utilities 2230
Security ‘ . 321
Insurance ;_"2;5‘88
Laboratory 1,994
Interest Expense. 8,806
Advertising. | 1477
Bank charges o 528
Dues & subscriptions 17
License, Tax and Fees " 1,182
Other 1259
Printing ‘ 705
Accounting & Legal ' 1,030
Contractual - - 2,208
Meals'and Enteftainmient " 16
Rent-equipment 4,229

Repairs
Supplies
Waste sérvice’

13,714
6,695

_ 412

Total Expensés before depreciation™ 495406

Depreciitioi 15,576

Total Expensés $ 510982

* See accompanying notes to thé financial statements
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Schedule‘of Management and General Expénses
For the Year Ended December'31, 2013

Total
Management
-Expenses and General
Personnel $ 962229
Fringe Benefits ’ 198,771
‘Rent 3,945’
Communication 26,730
Utilities 14,551
Security’ 8:053
Taxés=Property 5,316
Insurance ' 12,798
:Laboratory: 101
Interest Expense 35,774
Advertising: : 5:862.
Bad Débt : 77,647
Bank-charges - 6369
Board meetings ' f 589
‘Continuing Education . 6,030
Dues.& subscriptions: ' 7,017
Dopation : 1,875
License; Tax and Fees. S 6,314,
‘Other : (538)
Printing : 33
Accounting &Legal 8,198
-Contractual ' ] 99,534
Meals and' Entertainient, . } 1,038
Rent-equipment. : ’ - 20,607
Repairs: ' . 66,177
Staff recruitinent 2,483,
-Supplies ' 22,791.
Travel : 11,613
Waste:service - 2,342
340B Program’ ' 2,973
Total Expenses.before depreciation 1,617,222
Depreciation ' 64,900.
Total Expenses $ 1,682,122

See accompanying notes to the financial statements
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CAPITOL CITY FAMILY HEALTH CENTER, INC
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2013

Federal Grant/
Pass-Through Grantor
‘Program Title

U.S. Department of Health
and Human Services

Direct Grants:.
‘Health Center Cluster
Ryan White Title III Early Intervention:

Ryan Whité Title Il Early, Interverition

Pass Through I.buiﬁhna-Mt_m" ent
of Health and Hospitals

Ryan White Part A HIV Emergency Relief

~Total U.S. Departmentof Health
and 'Hufan:Services:

TOTAL FEDERAL AWARDS

Féder:_xl
CFDA
Number

93.224

93.918
93.918

93.914

'Pass-Through
Grant ’ Federal
Number . Expenditure

1,060,195

2H80CS00504-11:00 _§

SH76HA00817-11-00
6H76HA00817-11-01

1,060:195

51,888
422,299

NA

474,187

'930,456:

2,464838.

2,464,838

‘See accompanying notes to-schedule of expenditures of federal'awards
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CAPITOL CITY FAMILY HEALTH CENTER, INC.
Notes:to Schedule of Expenditures of Federal Awards
December 31, 2013

BASIS'OF PRESENTATION

‘The. -accompanying Schedule of Expendltures of Fedeéral Awards (the schedule) has been
generally prepared on the accrual basis:of; accounting. The purpose ofthe:schedule is to. present'a
summary of those activities represented by the Capitol City’ Family Health Center, Inc:, for the
year ended December 31, 2013, which have been financed- by the U.S Government (federal
awards). For the purpose of the schedule, federal awards include all federal assistance -and
pronouricenient relationships entered into directly between.Capitol: City Family Health Certer,

Inc., it is not intended to and does not present either the financial: posmon of:the.changesin net
position of’ Cap1tol C1ty Farnily Health' Ccntcr, ‘Inc. '
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LUTHER SPEIGHT & COMPANY, LLC
Certified Piiblic Accountants and.Consultants

INDEPENDENT AUDITOR’S REPORT ON.INTERNAL CONTROL OVER FINANCIAL
REPORTING.AND-ON COMPLIANCE AND‘QTHER MATTERS. BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

‘To the Board-of Directors-of.
Capitol City Family Health Center, Inc.

We have audited, in accordance -with the: atiditing; standards generally acceptcd in the United
States .of America -and- the-standards applicable to- financial audits ‘containéd in Governmeért
Audxtmg Standards issued by the Comptroller General of the United States, the financial
statements.of Capitol Cxty Family ! Health: Center, Inc.: (a nonproﬁt orgamzatlon) which comprise
the statement .of financial position as of December 31, 2013, and the rélated statements of -
‘activities, functional expenses.and-cash'flows for the: year thon ended, and the: related notes to the
financial statements, and have issued our report thereon dated June 25; 2014.

Tnternal. Control Ovér Financial Réporting..

‘Tn planmng and. performing our audit.of 'the financial statements, we - consrdered Capito} :City
Farmly Health Center, Inc.’s internal control over ﬁnancral reporting (internal conu'ol) to
determine the ‘audit, procedures that- are appropriate. in the circumstances for the purpose .of
expressmg 0ur opition -on the- financial :statements; but not for the: purpose’ of expressing -an '
opinion on the efféctiveness of ‘the Organization’s iriternal control. ‘Accordingly, we do not
express an opinion on the effectiveness:of the Organization’s internal control.

A deficiency:in mtemal control exists. when the-design:or Operauon ofia control does not: allow
management. or employees, in the normal ‘course -of performing: their assigned functlons, to
prevent, or detect and correct, misstatements on a timely basis. A material’ weakness is -a
deficiency, or a combirnation of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of, the entity’s financial stateménts will not be prevented
or. ‘detected :and: corrected on a nmely basis. A szgng‘icant def iciency is a deficiency, or a
combination of- deﬁciencles, in internal control that is less severe than a material weakness,. yet
importantenough to merit attention'by- those charged-with governance.

Our consideration of iriternal control was:for the limited g purpose described in the:first paragraph
of this'section and’ was ‘not de51gned to identify- all deficiencies in ‘internal control that might be
miaterial weaknesses or. srgm.ﬁcant deficiencies: Given these hmrtanons, during our audit we-did
not identify any deficiéncies in intemal -control that we consider to be material weaknesses.
However,material weaknesses.may exist that havenot beén identified:
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‘Continued,

Complianice and Other Matters

As part-of.obtaining reasonable assurance about whether the Organization’s financial statements
. aré free fiom material misstatement, we' performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant-agreements, noncompliance with which could have a
direct and material effect on the détermination of financial statement amounts. However,
providing:an 0pm10n on compliance with those provisions was fiot anrob_]ectlve of our audit, and
accordmgly, we: do not. express ‘such an oplmon_ The results of our tests d1sclosed no mstances of

Standards.

Purpose of this' Réport:

The purpose of this. report is solely to describe the scope of our’ testmg of- mtemal control -and
.~comp11ance and the resiilis of that testing; and not:to-provide an Opunon ‘on the efféctiveness of

the organization’s internal control .or-on compliance. This report is an mtegral part .of an-audit
performed in: accordance wnh Govemmenr Audxtmg Standards' in conmdermg the orgammhon 'S

,pumose

This- report is intended'solely for the use of the. audit comimittee; management. of: the Plan and
othiets in.a- position .of govemance:- and'i is,not intended to be and.shiould not'be used by- ~anyone
othér ‘than these. speclﬁed' parties: In accordance with Louisiana Revised Statue 241513, this
report is distributed by the, Legislative: Auditor as a public document.,

Luther Speight & Compaty. CPAs

New Orleans, Loulswna
June: 25 2014
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LUTHER SPEIGHT & COMPANY, LLC
Certified Public Accountants dnd. Cénsuﬁqpts-

INDEPENDENT AUDITOR‘S REPORT ON COMPLIANCE FOR EACH
MAIOR PROGRAM.AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED:BY OMB CIRCULAR A-133
To'the Board of Directors of
Capitol City Family Health Center, Inc.
Report on Comphance for Each Major Federal Program

We -have audited Capitol City Famﬂy Health Center, Inc.’s compliance with the types of
compliance-requiréments described .in the OMB Circular A-133 Compliance Supplement that
could have-a direct and material effeet on each of the Organization’s major federal programs for
the year-ended December 31,:2013. The Organization’s major federal programs-are identified in-

the sumimary of auditor's results section of the accompanying ‘schedule of fiidings and
questioned costs: :

Mandgeément’s Responsxbzl:gv

Manabement is:responsible for compliance with the requn'ements of laws, regulations;: contxacts
and grants applicable'to its. federal programs.

Auditor’s ' Responsibility

Our, responsibility: is to express: an opinion on'compliance for each of the Orgamzauon 'S major
fedéral programs based.on.our andit 6f the. types of: comphancelrequlrements referred to.above.
‘We conducted our audit:of compliance’in accordance with auditing:standards: generally accepted
in the United States; of Amenca, the standards. applicable to financial audits contamed in.

" Goverrimerit. Audztmg Standards, issued.by the Comptroller ‘General of the: United States; ‘and
OMB Circular .A-133, Audzts of States, .Local Governments,; and Non-Profit Organizations.
Those:standards:and OMB ‘Circular. A-133 require that we plan and, perforin the audit to obtain
reasonable assurance about-whether noncompliance. with-the types of comphance reqm.rements'
referréd 1. above that .could. have a direct’ and matérial effect on a magjor federal program.
.occurred. An -gudit ‘includes éxamining, on a test basis, ‘evidence about the Orgamzauon S,
~comphanoe with those Tequirements and performing such other procedures as we considered
‘necessary'in the: cncumstances

We believe that our audit provides -a reasonable basis for our.opinion on compliance for each:

‘major federal program. However, our audit does not provide. a legal determination ofthe
Orgamzauon 5 comphance

Opinion:on Each Major Federal Program

In our opinion; Capitol. City. Family Health- Center, Inc complied, in-all inaterial respects, with
the typés of ‘comipliatice ‘requirements .referred to- above that could have a difect and material
effect on each-of its major federal programms for the:year ended December 31, 2013.

New Orleans office: 1100 Poydras Street, Suite 1225 New Orleans, LA 70163 - Phone: (504) 561-8600 - Fax (504) 561-8800
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Continued,
Other Matters.

The results of -our auditing; procedures disclosed, no: instances .of noncompliance, which are
required-to be reported in accordance with.OMB Circular A-133 and which are-described in the
accompanying schedule of findings and questioned costs.

Report:on:Internal Control:Over Compliance:

Management of the Organization is responmsible for establishing and maintaining ‘effective
internal control 6ver.compliance with:the-types of.compliance requirements referred to: above In
planning and performmg our audit of conipliance,. we considered the Orgamzatlon s internal
control over compliance with the types of requirements that could have a diréct and material -
effect.on each major federal program to determine the: audxtmg procedures that are appropriate in
the circumstances:for the: ;purpose of expressing an’ ‘opinion’ onrcomphance for each-major:federal
program’ and to test and. report on internal control over comphance in accordance with OMB
Circular A-133, but.not for'the’ purpose of expressing.an opinion-on the: eﬁ'ecnveness of internal
.control over-compliance,

Accordmgly, weido not:express:an: opuuon on the ‘effectiveness-of ABC Orgamzauon 8 mtemal
-control over.compliancé.

A deficiency in internal control:over compliance exists when the design‘or operation: of-a.control”

over compliance.does' not allow: managemerit or eniployees, in the normal course of performing

their assigned functions; to. prevent, or detect and correct, ‘noncompliance ‘with a type of .
_-compliance requirément; of a.federal program on a timely basis. A material weakness‘in internal
control. over compliance:i is.a deficiency, or combination of: deficiencies, in intemal- control over:
‘compliance, such;that there is a reasonable poss1b1l1ty that matetial noncomphanoe withfa. type -of
. .compliance requiremeit of a federal § program will'not be prevented,or. detected and .corrected; on.
a‘timely basis. A significant: deﬁczeng: in-internal com‘rol over compliance is a. deficiency, or a.
.combination of deﬁcxenclw. in intémal control. over compliance with ‘a. type-of compliance;
‘Tequirement offa, federal program that:is:less severe. thian -a matetial wéakneéss:in 1internal-control.
over comphance, yet important enough to merit att¢ntion by those-charged with governance..

‘Qur -consideration of infernal control over: ‘compliance was! for the limited purpose. descnbed in
the first paragraph of thi$ Section and was ‘not ‘designed. to identify all deficiencies in internal
control ovei-compliance that might be miaterial wéaknesses- or significant deficiencies. We did
not identify any.deficiencies:in internal control over compliance that we consider to bé-material
weaknesses: However, material weaknesses:may. exist that have not. been identified.
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Contmued

“The { ‘pirpose: .of thi§ reportion.ifternal control over: comphance is solely:to descnbe the:scope of
our testmg of mtemal ‘control over comphance and the results: of that. testing based.on the
requirements. of OMB. Circular A-133. Accordingly; this report.is not' siitable for any: gther

‘plrpose:.

This report i§’ mtended solely for the- use: -of the'audit committee, ;nanagement of the: Plan:and
others.i ifl.a; posmon of- ‘govérnance and is not~mtended to. be and.should not be wsed. by anyone
.other ‘than: ‘thése: speclﬁed parties. In dccordance- with. Louisiana’ Revised Statue - 24 513 this:
=report is dlstnbuted by the: Leglslatwe Auditor as.a pubhc document.

fLuther Spelght & Company CPAs
. New:( Orleans, Louisiafia
'June 25, 2014
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CAPITOL CITY FAMILY HEALTH CENTER, INC.
SCHEDULE OF:FINDINGS AND QUESTIONED COSTS
DECEMBER 31, 2013

There were no findings identified:as-a-result-of our examination.
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CAPITOL CITY FAMILY HEALTH CENTER, INC.
STATUS OF PRIOR YEAR FINDINGS AND QUESTIONED'COSTS
DECEMBER 31,2013

There wete no prior year findings or questioned-costs.
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CAPITOL CITY FAMILY HEALTH CENTER, INC.

'DECEMBER 31, 2013

Section I — Suinmary of Auditor’s Results

Financial Siaiemgnts;

Anunqualified q’pinioﬁ was issued on the financial statements of the:auditee.

Tnterral Conirol Over Financial Reporting:
‘Material weakness(es) identified? _yes
Significant deficiency(s) identified.

‘not:considered to-be material weaknesses? __yes -

. Noncommpliance material to financial statements noted? yes

' Federal Awards:

Internal contrs] over major prograrhs:

. Material weakness(es)identified? . ___yes

+ iSignificant deficicency(§)identified.

. not considered fo be matefial weaknesses? yés

Aryaidit findings disclosed thatare required to be-
~ Reported in accordance with Circular
A-133,'Section 510(a)? _yes
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